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WINAL 
BEFORE THE ARIZONA CORPORATIO 

ZOMMISSIONERS 

30B STUMP - CHAIRMAN 
3ARY PIERCE 
3RENDA BURNS 
30B BURNS 
SUSAN BITTER SMITH 

N THE MATTER OF THE PROPOSED 
4MENDMENTS TO THE PIPELINE SAFETY 
RULES A.A.C. R14-5-201, R14-5-202, R14-5- 
203, R14-5-204 AND R-14-5-205 AND THE 
ADDITION OF NEW RULES R14-5-206 AND 
R14-5-207. 

I 

DOCKET NO. RG-00000A- 13-0049 

NOTICE OF FILING 

Pursuant to Decision No. 7391 1, Staff hereby provides notice of filing the attached Economic, 

Small Business, and Consumer Impact Statement. Also attached is the Notice of Proposed 

Rulemaking that was published in the Arizona Administrative Register on July 5,201 3. 

RESPECTFULLY SUBMITTED this 5'h day of July ,2013. 

+ y a  $/ 
Charles I$. Hains 
AttorneyrJegal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 
(602) 542-3402 

Original and thirteen (13) copies of 
the foregoing filed this 5th day of 

July ,2013, with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Arizona Corpriration Commission 
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Copy of the foregoing mailed this 
5th day of July ,2013, to: 

Robert E. Miller 
4rizona Corporation Commission 
Safety Division 
2200 North Central Ave., Suite 300 
Phoenix, Arizona 85004 

Mr. Frank Perkins, Plant Manager 
4rizona Public Service Company 
Post Office Box 53999 
Mail Station 4 120 
Phoenix, Arizona 85072-3999 

Mr. Bill Watson, Jr. 
Compliance Auditor 
Mineral Park Mine 
8275 North Mineral Park Rd. 
Golden Valley, Arizona 864 13 

Mr. Robert Marvin 
Director - Safety Division 
Arizona Corporation Commission 
Safety Division 
2200 North Central Ave., Suite 300 
Phoenix, Arizona 85004 

Mr. Glenn Nichols 
City Manager 
City of Benson 
160 South Huachuca 
Benson, Arizona 85602 

Dindy Bird 
Manager 
Alliance Propane 
2000 East Frontage Road 
Post Office Box 3025 
Page, Arizona 86040 

Mr. James Payne 
District Manager 
Alliance Propane 
200 West Longhorn Road 
Payson, Arizona 85541 
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Mr. Wayne Liles 
Facilities Supervisor 
Plains LPG Services, L.P. 
14702 West Olive Avenue 
Waddell, Arizona 85355 

Mr. Scott Sill 
Vice President 
Plains LPG Services, L.P. 
Suite 1400,607 Eighth Avenue S.W 
Calgary, Alberta 
Canada T2P OA7 

Mr. Nick Martinez 
Utilities Supervisor 
Copper Market Incorporated 
Post Office Box 245 
Bagdad, Arizona 86321 

Mr. Otis Williams, Station Manager 
Swissport Fueling Inc. 
4200 East Airlane Drive 
Phoenix, Arizona 85034 

Mr. Don Esperson 
Pipeline Manager 
Swissport Fueling Inc. 
4200 East Airlane Drive 
Phoenix, Arizona 85034 

Mr. Mike Pearce 
General Manager 
Duncan Rural Service Cooperative 
Post Office Box 440 
379597 AZ HWY 75 
Duncan, Arizona 85534 

Mr . Tom Meek 
Compliance 
Kinder Morgan - El Paso Natural Gas 
8725 Alameda Park Dr., N.E. 
Albuquerque, New Mexico 87 1 13 
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dr. Steve Marositz 
:ompliance 
Cinder Morgan - El Paso Natural Gas 
'3 19 South Riverside Ave. 
31oomington, California 923 16 

vlr. Steve Lines 
3eneral Manager 
3raham County Utilities, Inc. 
'ost Office Drawer B 
lima, Arizona 85543 

vlr. Frank McRae 
lirector of Energy Resources 
Sity of Mesa 
'est Office Box 1466 
vlesa, Arizona 852 1 1 - 1466 

Mr. Eric Buckley 
Jtilities Director 
2ity of Safford 
?ost Office Box 272 
Safford, Arizona 85548 

Mr. Nathan Shelly 
3eneral Manager 
Unisource Energy 
2901 W. Shamrell Blvd, Suite 110 
Flagstaff, Arizona 8600 1 

Mrs. Debra Gallo 
Manager Regulatory Affairs 
Southwest Gas Corporation 
Post Office Box 985 10 
Las Vegas, Nevada 89 193-85 10 

Mr. Pat McCourt 
City Manager 
City of Willcox 
250 N. Railroad Avenue 
Willcox, Arizona 85643 

Mr. Doug Adams 
Plant Manager 
Nucor Steel Kingman 
3000 Highway 66 South 
Kingman, Arizona 864 13 
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Mr. Dan DiMiccio 
Vice President/General Manager 
Nucor Steel Utah 
Post Office Box 100 
Plymouth, Utah 84330 

Mr. Stephen Swan 
Engineering Manager 
Pimalco Aerospace Aluminum 
683.3 West Willis Road 
Box 5050 
Chandler, Arizona 85226 

Pinal County Building Inspections 
Queen Creek, Magma Gas Area 
Building Safety Division 
Post Office Box 827 
31 North Pinal St., Bldg. D 
Florence, Arizona 85232 

Mr. Greg Merdick 
Cox Communications 
Community Relations 
1550 W. Deer Valley Rd. 
Phoenix, Arizona 85027 

Jones Intercable 
Regulatory Division 
825 1 North Cortaro Road 
Tucson, Arizona 85743-9599 

Tucson Electric Power 
Legal Department - DB203 
220 West gfh Street 
Post Office Box 71 1 
Tucson, Arizona 85072 

Mr. David Martin 
Association of General Contractors 
1825 West Adams 
Phoenix, Arizona 85007 

Mr. Clark Tartar and Mr. Frank Harris 
Arizona Pipeline Company 
3 11 1 West Lincoln Street 
Phoenix, Arizona 85009 
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5ty of Mesa 
iuilding Inspections 
ost Office Box 1466 
desa, Arizona 8521 1-1466 

LSARCO Incorporated 
/o Webb Crocket, Esq. 
'ennemore Craig 
394 E. Camelback Road, Suite 600 
'hoenix, Arizona 85016-3429 

'he Arizona Utility Group 
Sill Parry-Chairman 
1405 Wilkinson Dr. 
'rescott, Arizona 86301 

dr. John H. Shorbe, Sr. 
jouthern Arizona Home 
3uilders Association 
!840 North Country Club Road 
rucson, Arizona 857 16 

ulr. John Richardson, ParkManager 
:anyon Valle Airpark 
30 1 South State Route 64, Space 100 
Williams, Arizona 86406 

vlr. Bryan Jaconi 
Manager 
3avasu Springs Resort 
2581 Highway 95 
Parker. Arizona 85344 

Mr. Rus Brock 
Ieputy Director 

l111 East Highland, Suite 190 
'hoenix, Arizona 85016 

-IBACA 

vlr. John Bowen 
lirector of Public Services and Works 
3 ty  of Willcox 
250 North Railroad Avenue 
Willcox, Arizona 85643 
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Mr. Phillip Stahl 
District Manager 
Ikard and Newsom 
4359 US Hwy 64 
Kirtland, New Mexico 8741 9 

Mr. Harold Begay 
Tuba City Unified School District No. 15 
Post Office Box 67 
Tuba City, Arizona 86045 

Mr. Steve Chasse 
Abbott RPD Manager 
Utility & Facility Manager 
Abbott Labs 
1250 West Maricopa Highway 
Casa Grande, Arizona 85222 

Mr. Scott Vickers 
Manager, Compliance 
Calpine Pipeline Company 
3779 Courtwright Road 
P. 0. Box 5619 
Mohave Valley, Arizona 86440 

Mr. Justin B. Jessop 
Gas Department Supervisor 
Colorado City Gas 
Post Office Box 840809 
Hildale, Utah 84784 

Mr. Robert Stone 
Plant Manager 
Gila River, L.P. 
P. 0. Box 798 
Gila Bend, Arizona 85337 

Mr. Ray Latchem 
President 
Desert Gas Services 
8505 South Elwood Avenue, # 123 
Tulsa, Oklahoma 74 132 

,.-- 
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ECONOMIC IMPACT STATEMENT 
PER A.R.S. Q 41-1055 

1. BRIEF DESCRIPTION: These amendments will amend already existing rules (R14- 

5-202, R14-5-203, R-14-5-204 and R14-5-205) and add new rules (R14-5-206 and R14- 

5-207) under Chapter 5 entitled “Transportation”. The proposed amendments to the 

existing rules are designed to update the Arizona Corporation Commission Pipeline 

Safety rules to reorganize the rules for improved clarity and to recognize the amendments 

to the Code of Federal Regulations (CFR), Title 49, Parts 40, 191, 192, except I(A)(2) 

and (3) of Appendix D to Part 192, 193, 195 (except 195.1(b)(2) and (3)) and 199 revised 

as of October 1,2012. 

2. NEED: The Commission has been granted agent status allowing it to enforce the 

Federal Pipeline Safety Standards. To maintain that status the Commission must, 

pursuant to the Natural Gas Pipeline Safety Act and the Hazardous Liquid Pipeline Safety 

Act, adopt and keep current with the Federal Pipeline Safety Standards. The Commission 

believes that through the adoption and incorporation by reference of CFR Title 49 

updates, the rules will be consistent with the Federal Regulations and will enhance public 

safety which will be in the best interest of all citizens in the State of Arizona. 

3. AFFECTED CLASSES OF PERSONS: 

A. 

B. 

C. 

Operators of master meter gas distribution systems. 

Intrastate operators of natural gas and other gas pipelines. 

Intrastate operators of hazardous liquid pipelines. 
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4. RULE IMPACT ON AFFECTED CLASSES OF PERSONS: 

A. There will be no impact on master meter system operators if they are already 

complying with the Federal Pipeline Safety Regulations. 

There will be no impact on operators of natural gas or other gas systems if they 

are already complying with the Federal Pipeline Safety Regulations. 

There will be no impact on operators of hazardous liquid pipelines if they are 

already complying with the Federal Pipeline Safety Regulations. 

B. 

C. 

5.  COST AND BENEFITS TO THE AGENCY: The proposed amendments to the 

existing rules will have a minimal cost effect on the Commission and will have no impact 

on other state agencies. The Commission will benefit by maintaining agent status in 

keeping current with the Federal Pipeline Safety Standards. The Commission believes 

that by amending the existing rules, the rules will be consistent with the Federal 

Regulations and will enhance public safety which will be in the best interest of all 

citizens in the State of Arizona. 

6. COST AND BENEFITS TO POLITICAL SUBDIVISIONS: For those political 

subdivisions that are operators of intrastate pipelines or master meter operators, there will 

be little impact to political subdivisions if they are already complying with the Federal 

Pipeline Safety Regulations. 

7. COST AND BENEFITS TO PRIVATE PERSONS: The proposed amendments to 

the existing rules will have no effect upon private persons or users of the gas service 

2 



provided by regulated public utilities as they presently are required to be in compliance 

with all standards, but, this will benefit consumers, users and the general public by the 

operation and maintenance of a safe pipeline system. 

8. COST AND BENEFITS TO CONSUMERS OR USERS OF ANY PRODUCT OR 

SERVICE IN THE IMPLEMENTATION OF THE NEW RULES: The proposed 

amendments to the existing rules will have no effect upon consumers or users of the gas 

service provided by regulated public utilities as they presently are required to be in 

compliance with all standards, but, this will benefit consumers, users and the general 

public by the operation and maintenance of a safe pipeline system. 

9. LESS COSTLY OR INTRUSIVE METHODS: The amendments to the rules are the 

least costly method for obtaining compliance with the long standing minimum safety 

standards. The rules do not impose additional standards. There is no less intrusive 

method. 

10. ALTERNATIVE METHODS CONSIDERED: There are no alternative methods 

available that ensure the public health and safety to the degree the proposed amendments 

ensure. 
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c . -  

ECONOMIC, SMALL BUSINESS, AND CONSUMER IMPACT STATEMENT 

TITLE 

CHAPTER 

1. Identification of the rulemakinq: 

a. The conduct and its frequency of occurrence that the rule is designed to change: 

b. The harm resulting from the conduct the rule is designed to change and the likelihood 

it will continue to occur if the rule is not changed: 

c. The estimated change in frequency of the targeted conduct expected from the rule 

change: 

2. A brief summary of the information included in the economic, small business, and consumer 

imuact statement: 

3. The person to contact to submit or request additional data on the information included in the 

economic, small business, and consumer impact statement: 

a. Name: 

b. Address: 

c. Telephone number: 

d. Fax number: 

e. E-mail address: 

4. Persons who will be directly affected by, bear the costs of, or directly benefit from the 

rulemakinq: 

5 .  Cost-benefit analysis: 

a. Costs and benefits to state agencies directly affected by the rulemakinq: 

The number of new full-time employees at the implementing agency required to 

implement and enforce the proposed rule: 

1 



b. Costs and benefits to political subdivisions directly affected bv the rulemaking: 

c. Costs and benefits to businesses directlv affected bv the rulemaking: 

6 .  Impact on private and public employment: 

7. Impact on small businesses: 

a. Identification of the small business subiect to the rulemaking: 

b. Administrative and other costs required for compliance with the rulemaking: 

c. Description of methods that may be used to reduce the impact on small businesses: 

i. Establish less costly or less stringent compliance or reporting requirements: 

ii. Establish less costly schedules or less stringent deadlines for compliance: 

iii. Consolidate or simplifv compliance or reporting requirements: 

iv. Establish separate performance standards: 

v. Exempt small businesses from any or all requirements: 

8. Cost and benefit to private persons and consumers who are directly affected bv the 

rulemaking: 

9. Probable effects on state revenues: 

10. Less intrusive or less costly alternative methods considered: 

a. Monetizing of the costs and benefits for each option: 

b. Rationale for not using non-selected alternatives: 

2 



Arizona Administrative Register /Secretary of State 
Notices of Proposed Rulemaking 

NOTICES OF PROPOSED RULEMAKING 
~~~~~ 

Unless exempted by A.R.S. (j 41-1005, each agency shall begin the rulemaking process by first submitting to the Secretary of 
State’s Ofice a Notice of Rulemaking Docket Opening followed by a Notice of Proposed Rulemaking that contains the preamble 
and the full text of the rules. The Secretary of State’s Office publishes each Notice in the next available issue of the Register 
according to the schedule of deadlines for Register publication. Under the Administrative Procedure Act (A.R.S. (j 41-1001 et 
seq.), an agency must allow at least 30 days to elapse after the publication of the Notice of Proposed Rulemaking in the Register 
before beginning any proceedings for making, amending, or repealing any rule. (A.R.S. ( j c j  41-1013 and 41-1022) 

NOTICE OF PROPOSED RULEMAKING 

TITLE 14. PUBLIC SERVICE CORPORATIONS; CORPORATIONS AND ASSOCIATIONS; 
SECURITIES REGULATION 

CHAPTER 5. CORPORATION COMMISSION - TRANSPORTATION 

Editor’s Note: The following two Notices of Proposed Rulemaking were exempt from Executive Order 2012-03 as issued by 
Governor Brewer. (See the text of the executive order on page 1749.) 

[R13-1101 

PREAMBLE 

1, Sections Affected 
R14-5-201 Amend 
R14-5-202 Amend 
R14-5-203 Amend 
R14-5-204 Amend 
R14-5-205 Renumber 
R14-5-205 New Section 
R14-5-206 New Section 
R14-5-207 Renumber 

he im& ‘tv to include the authonzlng. statute (peneral) and t . .  Amend R14-5-207 
2, Cibtions to the agencv’sstatutov ruhtukiuz auth0I-l 

menting statute (soecific’l; 
Authorizing statute: A.R.S. 5 40-441 
Implementing statute: Arizona Constitution, Article XV, 4 3 

’ster as snec ified in R1-1-409(- to the record ofthe L Citations to a.llJ-elated notices Dub- 
gronosed rule; 

Notice of Rulemaking Docket Opening: 19 A.A.R. 1742, July 5 ,  2013 (in this issue) 

Name: 
Address: Arizona Corporation Commission 

e Xlwi-=CV’S contact DerSOn who can anSwer questions about the rulemaking: 
Charles Hains, Commission Counsel, Legal Division 

1200 W. Washington St. 
Phoenix, AZ 85007 

Telephone: (602) 542-3402 

Fax: (602) 542-4870 

E-mail: Chains@azcc.gov 

Web site: www.azcc.gov 
9 t’ 5 A n n c v  s !US 1fication and re- should be made.amended. r e e e a l e d b e r e d .  to include all 

abon about the rulemaklng.: 
The purpose of the proposed rules would amend R14-5-201, R14-5-202, R14-5-203, R14-5-204, renumber R14-5- 
205 and add new rules R14-5-206 and R14-5-207, of the Pipeline Safety Rules. 

July 5,2013 Page 1723 Volume 19, Issue 27 

mailto:Chains@azcc.gov
http://www.azcc.gov


Arizona Administrative Register /Secreta y of State 
Notices of Proposed Rulemaking 

The amendments to R14-5-201 will update the meanings of the definitions and add definitions for several terms used 
within the rules. The amendments to R14-5-202, R14-5-203 and R14-5-204 are revised for clarity and to update 
incorporations by reference of the most recent amendments to the Code of Federal Regulations (“CFR’)), Title 49. 
R14-5-205 (Master Meter System Operators) is renumbered as R14-5-207. New rule R14-5-205 (Commission Inves- 
tigations) is added. 
New rule R14-5-206 (Employee Drug and Alcohol Testing Requirements) is added and adopts by reference the fed- 
eral employee drug and alcohol testing requirement applicable to interstate pipeline and applies to intrastate gas or 
hazardous liquid pipeline facilities and intrastate LNG facilities. 
Renumbered rule R14-5-207 is modified for clarity. 

r not to rely le that  the aggncv reviewed and D r o D w  either to relv on o 
pn in its evaluat ta ion of o r  iustLfication for the rule. where the d l i c  mav obtain o r  review each studv. all da 

6, A reference to anv studv relevant to the ru . .  . .  
each stqd-v- material; 

None . .  . .  
. .  . . .  z A showinv of rood cause whv the r u h l a k u  1s neCeSSarV to pr-rest if the r u l e m l h u Y u  

Drevious w a n t  of authoritv of a ~ 0 1 i t ~ d  subdivision of this s t W  
Not applicable 

Small Business Subject to the Rules: These rules do not change the responsibilities of master meter operators already 
established in 1970 by the adoption by the Commission of the Code of Federal Regulations, Title 49, Parts 191 and 
192. 
The new rules will have no effect on consumers or users of the gas service provided by regulated public utilities as 
they presently are required to be in compliance with all standards, but this will benefit consumers, users and the gen- 
eral public by maintaining a safe pipeline system. 
The proposed rules are the least costly method for obtaining compliance with the long standing minimum safety stan- 
dards. The rules do not impose additional standards. There is no less intrusive method. 

e The ayencv’s contact person who ca n answer auest-I1 business a n d consume r ’  impact 
statement; 

Name: 
Address: Arizona Corporation Commission 

. .  s, of the  economic. small b-- 

Robert Miller, Office of Pipeline Safety 

2200 N. Central Ave., Suite 300 
Phoenix, AZ 85004 

Telephone: (602) 262-5601 

Fax: (602) 262-5620 

E-mail: Willer@azcc.gov 

Web site: www.azcc.gov 
* .  UL m time. dace. and 4WllJ-e of the proceediges to make. a m e n d . b e r  t he rule. o r  if no DroceedaagLS 

Dersons request an oral  Droce- on the DroDosed rule; 
The Commission has scheduled the following oral proceeding for public comments: 
Date: August 9 ,20 13 
Time: 1O:OO a.m. 
Location: Arizona Corporation Commission 

Hearing Room 1 
1200 W. Washington St. 
Phoenix, AZ 85007 

Nature: Public Comment Hearing 

Written comments can be submitted on or before August 9,2013, to the Commission’s Docket Control at the address 
listed above. Please reference Docket No. RG-00000A- 13-0049 on all documents. 
Oral comments may be provided at the proceedings on August 9,2013, at 1O:OO a.m. 

II list other matters Drescr ibed bv statute &cable to the W e W A  ’ r  r 
s of r u  les. Adrli)ionallv. an avencv subject to C o w l  review under A&$. 66 4 1-1052 and 41-1055 sml r em0  nd 

None 

fi AUaeenciessha 

$0 the following glbestions; 

Volume 19, Issue 27 Page 1724 July 5,2013 
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Notices of Proposed Rulemaking 

. .  r- . .  lL Wbether the rule reawres a D e r m l t . e r  a penera1 Permit 1s used a ~ g r f n o t .  the l-e~sw- 
m t  1s not used; 

-able to the subiect of the rule. whether t he rule is more strinpent tha n f e u  B, 
Not applicable 

law and if so. citation to the statutory wthuitv to  exceed the reiuirments of federal law; 

Whether *ncv timmmLWw the rule s watt ofthe compeh 

. .  
Not applicable 

* t ive n es s 9 .  

. .  €% 
pf business 0 state to the imDact on b u w  in other stat= 

Not applicable . .  A list of anv incornorated bv reference m a t e r i u  spec ified in A.R.S. S 41-1028 and its location in the rules; 
49 CFR 40 (October 1,2012) adopted in R14-5-202(B) 
49 CFR 191 (October 1,2012) adopted in R14-5-202(B) 
49 CFR 192 (October 1,2012), except I(A)(2) and (3) of Appendix D to part 192 adopted in R14-5-202(B) 
49 CFR 193 (October 1,2012) adopted in R14-5-202(B) 
49 CFR 195 (October 1,2012), except 195.1(b)(2), (3), and (4) adopted in R14-5-202(B) 
49 CFR 199 (October 1,2012) adopted in R14-5-202(B) 

13, I b e  full text of the rules fol lows; 

TITLE 14. PUBLIC SERVICE CORPORATIONS; CORPORATIONS AND ASSOCIATIONS; 
SECURITIES REGULATION 

CHAPTER 5. CORPORATION COMMISSION - TRANSPORTATION 

ARTICLE 2. PIPELINE SAFETY 

Section 
R14-5-201. Definitions 
R14-5-202. 
R14-5-203. 
R14-5-204. Annual Reports 
R14-5-205, Commission Investipations 
R14-5-206. 
PA454&&14-5-207, Master Meter System Operators 

Construction and Safety Standards for Gas. LNG. and Hazardous Liquid Pipeline Svstems 
Pipeline Incident Reports and Investigations 

Emplovee Drug and Alcohol Testing Requirements 

ARTICLE 2. PIPELINE SAFETY 

R14-5-201. Definitions 
As used in this Article: . .  * .  k& 

%g * 1, 

&L “Building” means any structure intended for supporting or sheltering any occupancy. . .  . .  

4& “Commission” means the Arizona Corporation Commission. 
a, “Discontinuation of service” means an interruption in service expected to exceed four hours. occu rring after an oper- 

ator tests a service line or meter set assemblv and determines that additional actions are necessary to restore service 
because of a leak or hazardous operating condition. 
“DOT” means the U.S. Department of Transportat ion. 
“Evacuat ion” means denvin? entry into or the organized clearing of a buildinp or buildings. involving: 
p 
- b. 

d 

- 4. 
- 5 .  

One hundred or more individuals from anv number of buildings; 
All of the individuals present from five or more buildings; 
All of the individuals present from five or more businesses within a single building such as a strip mall: or 
A nonresidential building occupied bv individuals who are confined. are of impaired mobilitv. or would be diffi- 
cult to evacuate b ecause of their age o r phvsical or mental condition or capabilities. such as a homital. urison, 
school. daycare facilitv. retirement facilitv. or assisted living facilitv. 

July 5, 2013 Page 1725 Volume 19, Issue 27 
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- 6. “Gas” means natural gas. flammable gas, or toxic or corrosive gas and includes LPG and LNG that is vaporized. z “Hazardous liquid” means: 
- a. Petroleum. 
- b. A petroleum product. or 
L Anhydrous ammonia. 

- 8. “Independent laboratory” means a laboratory that is not owned or operated bv an operator and that has no affiliation 
with the operator throuph ownership. contract. or familial relationship. 

S;e “Intrastate pipeline” means all pipeline facilities; included in the definition of “pipeline system” that are used by p th-  
or a haz- 

ardous Itqukk that are not used to transport gas, LNG, or a hazardous hqttkk liauid in 
interstate or foreign commerce. This includes, without limitation, any equipment, facility, building, or other property 
used or intended for use in transporting gas, LNG, or a hazardous I-kp-kk m. 

- 10. “Liauefied natural pas” means natural gas or svnthetic gas having as its maior constituent methane (CH!! that has 
been changed to a liquid. 
“LNG” means liquefied natural gas. 

conversion, 

a provider to transport imttiid gas, ’’ , LNG. 
within Arizona; 

- 

- 12. “LNG facilitv” means those portions of a pipeline svstem that are used for transporting or storing LNG or for LNG 

& “LPG” means liquefied petroleum gas. 
- 14. “MAOP” means maximum allowable operating pressure. the maximum pressure at which a pas or LPG pipeline or 

segment of pipeline mav be operated. 
&a “Master meter system” means physical facilities for distributing gas within a definable area where the operator pur- 

chases metered gas from a provider to provide gas service to two or more buildings other 
than at a single family residence. 

- 16. “Office of Pipeline Safety” means the Commission personnel assigned to perform the Commission’s dav-to-day 
activities under A.R.S. Title 40, Chapter 2. Article 10. who are headquartered at 2200 N. Central Ave.. Suite 300. 
Phoenix. AZ 85004 and whose contact information is available at http://www.azcc.gov/Divisions/Safetv. 
“Operator” means a person that owns or operates a pipeline system or master meter system. 

- 18. “OPS” means “Office of Pipeline Safety.” as defined herein. 
- 19. L‘Outage” means an unplanned and unscheduled discontinuation of service; 

- a. 
h, 

Concurrently to 250 or more residential customer accounts or to 10 or more commercial customer accounts: or 
To a nonresidential buildinp occupied by individuals who are confined. are of impaired mobility. or would be 
difficult to evacuate or relocate because of age or phvsical or mental condition or capabilities. such as a hospital. 
prison. school. davcare facilitv. retirement facilitv. or assisted living facilitv. 

“Person” means any individual, firm, joint venture, partnership, corporation, association, cooperative association, 
joint stock association, trustee, receiver, assignee, or personal representative, or the state or any political subdivision 
+hetw€ of the state. 

21. “PHMSA” means the U.S. Department of Transportation Pipeline and Hazardous Materials Safety Administration. 
Fa “Pipeline system” means all parts of k the physical facilities tk&mmd+ ofa public service eeqxm&m 

corporation or provider through which uatwa4 gas, LPG. LNG, liquid moves 
in transportation, including; but not limited to; pipes, compressor units, metering stations, regulator stations, delivery 
stations, holders, atd fabricated assemblies, and other equipment, buildings. and property so used. 

- 23. “Provider” means anv intrastate gas pipeline operator. public service corporation. or municipalitv that provides natu- 
ral gas or LPG service to a master meter customer. 

- 24. “PSIG” means pounds per square inch gauge. 
25. “Public service corporation” has the same meaning as in Article 15. S 2 of the Arizona Constitution, 

l-kx “Sandy type soil” means sand no larger than “coarse” as defined by the American Societv for Testing and Materi- 
, Standard Practice for Classification of Soils for Engineering Pumoses (1983), 

including no future editions or amendments, which is 

published bv and avail- 

or a hazardous 

. .  . .  . .  - ** 
& ASTM D-2487-83 

incorporated by reference; on file with the Office of 

able from ASTM International. 100 Barr Harbor Drive. P.O. Box C700. West Conshohocken. PA 19428-2959. 

’ ’ 

Pipeline Safety; and . .  . .  

- 27. “Sour gas” means natural gas that contains the corrosive sulfur-bearing compound hydrogen sulfide (H2a 
28. “Sour oil” means crude oil containing the impuritv sulfur in a concentration greater than 0.5 percent. 
‘?r29. “State” means the state of Arizona and all lands within its boundaries. 

“Structure” means something that twkiek is built or constructed, 

- 

. .  or any piece of 

+k& “Transport” or “transportation” of gas, LNG, or a hazardous ii-qwkk liauid means the gathering, transmission, dis- 
work artificially btti-kw composed of parts joined together in some definite manner. 

tribution, or storage of gas, LNG, or a hazardous Iiqtkk liauid by using a pipeline svstem within the state. 
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U “Unknown failure” means an occurrence in which a portion of a pipeline svstem fails. and; 
The cause cannot be attributed to an v observable external corrosion. third-party damage. natural or other outside 
force. construction or material defect. equipment malfunction. or incorrect overations: or 

h, 

R14-5-202. 
A. Applicability: This & Section applies to the construction, reconstruction, repair, operation, and maintenance of a44 

intrastate iwttud gas, LNG, aid hazardous liquid pipeline system. Dursuant to 

B. Subject to the definitional changes in R14-5-201 and the iwkiew3 modifications noted in this Section, the 
Commission adopts, incorporates, and approves as its own 49 CFR 40;; 1 9 1 ~  192, except w ( I ) ( A ) ( 2 )  and (3) of 
Appendix D to Part 192;; 193;; 195, except 195.1(b)(2), aid (3), and f4): and 199-r 1 , 23fe (October 
1. 2012). includirg f..a no future editions or amendment$, which are incorporated by reference; on file with amkepes 

, and published bv 
710 and available from the 4 h k & S ~ ~  U.S. Government Printing Office, R€&E$ex 37!3-L 152- 

North Capital Street N.W.. Washington. DC 20401. and at http://www.gvo.gov/fdsvs/. For purposes of 49 CFR 192, 
“Business District” means an area where the public congregate for economic. industrial. religious. educational. health. or 
recreational purposes and two or more buildings used for these purvoses are located within 100 vards of each other. 

C. The above mentioned incorporated Parts of 49 CFR, except Bwts 49 CFR 1 9 1 7 : 7 a  
192.943(al 192.949Ca). fb). and 192.95 1: 49 CFR 193 Subpart A; and 49 CFR 195 Subparts A and B, are revised 
as follows: 

* ” “Pipeline 1. Substitute “Commission” where “Administrator: 
and Hazardous Materials Administration.” err “Office of Pipeline Safety:’ or f:OPS’’qqwt~ appears: and 

2. Substitute “Office of Pipeline Safety, Arizona Corporation Commission, at its office in Phoenix, Arizona” where the 
address for the “Information Resources Manager, Office of Pipeline Safety, Pipeline and Hazardous Materials Safety 
Administration, U.S. Department of Transportation: appears. 

D. €+pe&es An operator of an intrastate pipeline WIH shall file with the Commission an Operation and Maintenance Plan fe 
&bfj, including an emergency plan, a t  least 30 days jwkwb before placing a pipeline system into operation. Any changes 
in a existing p k t ~  Operation and Maintenance Plan will shall be filed within 30 days e$& the effective date of the 
change. 

E. (3pemkm An operator of an intrastate pipeline transporting sour gas or sour oil shall complv with the fol- 
lowinq industry standards addressing facilities handling hydrogen sulfide (H@)-* which are incor- 
porated by reference. including no future editions or amendments: 
1. NACE Standard lvHW€-% MROl75-99, Standard Materials Requirements-Sulfide Stress Cracking Resistant Metallic 

Material for Oilfield Equipment (1999 Revision), & 
on file with the Office of Pipeline Safety;i, ., . , F.Z 85884 and & 

lished by and available from the NACE International, 1440 S. Creek Dr., Houston, TX 77084-4906:d  
2. API RP55;; 

pmmended Practice for Conductinp Oil and Gas Producing: and Gas Processing Plant Operations Involvinp Hvdrogen 
Sulfide (2nd Edition 1995), Q n file with the Office of Pipeline Safety and published by and available 
from the American Petroleum Institute, 1200 L Street, N.W., Washington, DC ?o 20005-4070 and Teek- 

(3pemkm An operator of an intrastate pipeline transporting LNG, hazardous liquid, iawd-g~ or &he gas ~ 4 4  not 
construct any part of a hazardous liquid, LNG, or etkef gas pipeline system under a building. l+4mkhg 

If a building encroaches over a pipeline system, the operator may require the property owner to remove the 
building from over the pipeline or to reimburse the operator the cost associated with relocating the pipeline system, The 
operator shall determine. within 90 davs after discovering the encroachment. whether the encroachment can be resolved 
within 180 dav . s. If the oDerator determines that the encroachment cannot be resolved within 180 davs. the operator shall, 
within 90 davs of discoverv . . submit to the Office of Pipeline Safetv a written Dlan to resolve the encroachment within a 
period longer than 180 davs, 

*The Office 
of Pipeline Safety may then extend the 180-day requirement in order to allow the mepayer property owner and the opera- 
tor to implement the written plan to resolve the encroachment. If the operator does not submit a written plan. and the 
encroachment is not resolved within 180 days o f discoverv . . the operator shall discontinue service to the pipeline svstem. 
This modifies 49 CFR 192.361 and 195.210, 

G. 0pemtxm An operator of an intrastate distribution pipeline transporting iwttud gas shall not construct 
any part of a pipeline system k less than 8 inches te awav from any other underground structure. If the 8-inch clear- 

. .  . .  Construction and Safety Standards for Gas. LNG. m r d o u s  Li-e Svstems 

A.R.S. 5 40-441. 

-the Office of Pipeline S a f e k ,  * I  * , AA.Z 85884-tnteb 

. .  

. .  . .  
. .  p- 

http://www.techstreet.com/. 
E . .  

. .  
. .  . .  
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ance cannot be maintained p, a sleeve, casing, or shielding shall be used. This modifies 
49 CFR 192.361. 

H. 0pmttws An operator of an intrastate pipeline transporting mttm4 gas that have has regulators, meters, or 
regulation meter sets that have been out of service for 36 months wi4-l ' disconnect the pipeline 

connected. and cap all e n d s f l  within six months 
beyeid & the 36 months 
Qper&m An operator of an intrastate pipeline shall not install or operate a gas regulator that might release gas k-k-qm- 

within 3 feet +e of a source of ignition, an opening into a building, an air intake into a building, or te any 
electrical source that is not intrinsically safe. The 3 foot clearance from a source of ignition will shall be measured from 
the vent or source of release (discharge port), not from the physical location of the meter set assembly. This subsection 

does not apply to building permits whkkwe issued and subdivisions wkeh-we platted 
p k t e  before October 1,2000. Fer Ifan encroachment witkin &Q the required 3 foot clearance is caused by an action of 
the property owner, an occupant, or a provider; after the effective date of this rule, the operator may require the 
property owner to resolve the encroachment or & reimburse the operator the cost associated with relocating the pipeline 
system. ~~ 

~ 

have passed. 
I. 

~~ 

~ ** . .  

The Office of Pipeline Safety may then extend the 180-day requirement in order to allow the m-tqqw 
proDertv owner and the operator to implement the written plan to resolve the encroachment. If the operator does not sub- 

vice to the affected pipeline system. This modifies 49 CFR 192.357 and 192.361. 
0pemtew An oDerator of an intrastate pipeline transporting LNG, nattid gas, or 3 hazardous liquid w&I-t&- 
ike a cathodic protection system designed to protect the metallic pipeline in its entirety, in accordance with 49 
CFR 192, Subpart I, October 1, 2010 (and no future amendments), incorporated by reference, and copies available from 
the Office of Pipeline Safety- F!. C b P x ,  ., . , /Z SW4- , and the United States Government 
Printing Office, P.O. Box 371954, Pittsburgh, PA 15250-7954, except &@+md++ i3<A)<2) and (31 of Appendix D to Part 
192 shall not be utilized. f 

~ 

J. 

. .  . .  
&& 

bI6, Qpefakm An operator of an intrastate pipeline transporting hazardous liquid- or et4w gas twIH shall not install - - (ABS) or aluminum pipe in & 3 pipeline * 
system. This modifies 49 CFR 192.53 and 192.59. 

WL 0pmttws An operator of an intrastate pipeline transporting hazardous liquid- or etkep gas will shall not 
install plastic pipe aboveground unless the plastic pipeline is protected by a metal casing, or equivalent, and the installa- 
tion is approved by the Office of Pipeline Safety. Tempiwy An operator mav use a temporary aboveground plastic pipe- 
line b k !  for up to 60 days, provided that the plastic pipeline is protected and is under the direct 
supervision of the operator at all times. This modifie- 

*& 0pem+ea An operator of an intrastate pipeline transporting hazardous liquid- or &ber gas that eeiwhwt con- 
Structs a pipeline system or any portion thereof using plastic pip5 wi4-l shall install, at a minimum, a 14-gauge coated or 
corrosion resistant, electrically conductive wire as a means of locating the pipe while it is underground. Tracer wire shall 
not be wrapped around the plastic pipe-, +mew Tracer wire may be taped, or attached to the pipe h 
another manner, provided that the adhesive or &e attachment is not detrimental to the integrity of the pipe wall. This mod- - 

e& Qpemtws - of an intrastate pipeline transporting - , gas or hazardous liquid; that eeiwhwt con- 
structs an underground pipeline system using plastic p i p e + #  at least 6 
inches of sandy type soil, free of any rock or debris, surrounding the pipe for bedding and shading, 

unless the pipe is otherwise protected aid& approved by the Office of Pipeline Safety. Steel pipe shall be installed 
with a ~  
- for bedding and shading, ) , unless the pipe is otherwise pro- 
tected a d  

gas that eet&m& constructs an under- 
ground pipeline system using plastic pipe will U install the pipe with sufficient slack to allow for thermal expansion 
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and contraction. In addition, all plastic pipe and fittings for use in an area with service temperatures above 100” F shall be 
tested and marked CD, CE, CF, or CG as required by ASTM D25 13 
ing no future editions or amendments. which is incorporated by reference, gn file with the Office of Pipeline Safetv. and 
published bv and eepies available from ASTM International, 100 Barr Harbor Dr., P.O. Box C700, W. Conshohocken, PA 
19428-2959- -. This modifies 49 
CFR 192.63, 
0pemtws An operator of an intrastate pipeline system transporting hazardous liquid- or gas shall 
qualify welding procedures and shall pekwm ensure that welding of steel pipelines is performed in accordance with API 

reference in 49 CFR 192.7. by welders qualified pursuant to API Standard 1104, Standard 11 047, as incorporated bv 

welders aualified as delineated in 49 CFR 192, append& Appendix C may be used for low stress level pipe. This modifies 
49 CFR 192.225. 192.227. 195.214. and 195.222. 

shall survey and 
grade all detected leakage 
192.706 and 192.723; 

‘ ’ f1995). . .  

. .  . .  
except that f l 1 3 2  , :92 - *  7 

0pemtem An operator of an intrastate pipeline transporting n&td gas aw&eygw 
. a &  

6 .11  1 1  

. .  . .  . . .  
. .  . .  

L In the case of all gas exceDt LPG, leakaye surveys and grading shall be performed pursuant to t he standards set bv 
ASME Guide for Gas Transmission and Distribution Pipeline System. Guide Material. Appendix G-11-1983. includ- 
ing no future editions or amendments. which is incorporated bv reference: on file with the Office of Pipeline Safetv; 
published bv and available from ASME. Three Park Avenue. New York. NY 10016-5990: and modified bv omitting 
4.4(c) and bv replacing “should” with “shall” each time it appears. 

2 &r 
Gas Transmission and Distribution Pipeline System. Guide Material. Appendix G-l1A-1983. including no future edi- 
tions or amendments. which is incorporated bv reference: on file with the Office of Pipeline Safety: published bv and 

“shall” each time it apnears. 

that each reauired leakaoe survev has been conducted. This modifies 49 CFR 192.706 and 192.723, 

/ 

Z ~ Le S U N  

47% 

. .  
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B, m r a s t a t e  transmission Dipeline transporting gas shall conduct a leakage survey at least twice each cal- 
endar vear. at an interval not exceeding 7 1/2 months. independent of class location. and shall repair each underground 

192.706 and 192.711, 
& A~ 

imum Yield Strength shall ensure that nondestructive testinn is comoleted for each weld performed on newlv installed, 
reDlaced. or reoaired oioeline or an apmrtenance. This modifies 49 CFR 192.241. 

T, In the event of an unknown failure of a gas. LNG. or hazardous liquid pipeline. resulting in the operator’s being required 
to Drovide a teleDhonic or written report under R14-5-203(B) or (Cl and in the operator’s removin? a portion of the failed 
pipeline. the following shall occur: 
- 1. The operator shall retain the oortion of failed pipeline that was removed; 

~ 

- 2. T h m  
; 
p Identitv of the failed pipeline, 

Description and location of the failure, 
E Date and time of the removal, 
- d. L L ,  
- e. Storage location of the removed portion. and 
- f. ~ 

Within 48 hours after receiving telephonic notification pursuant to subsection fn (2 l .  the Office of Pipeline Safety 
shall: 
- a. Determine. based on the information provided by the operator and the availabilitv. adequacv. and reliabilitv of 

b 7 ,  
L 

{f . any pipeline testing laborat 
p p  

- b. Telephonicallv notifv the oDerator either: 
- i. That the operator must have the removed portion of pipeline tested. in accordance with Office of Pipeline 

section (n(5). to determine the cause or causes of the failure: or 

and instead must conduct testing in its own pipeline testinp laboratorv. after which the operator mav discard 

~ 

~~ 

- 4. ~ 

p 

notification in writin& 
If the Office of PiDeline Safety directs testinp bv an independent laboratory: 
- a. Th 

- 5. 

L L  
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period of time within which the testing is to be completed; 
- ii. Determine. based on the available information concernin? the failure. the number and t w e s  of tests to be 

performed on the removed pipeline: and 
~ Notifi the operator of its determinations: and 

- i. Contact the selected indeDendent laboratory to arrange the scheduling of the required tests; 
- ii. Notifi the Office of Pipeline Safety. at least 20 davs before the date of the tests. of the date and time sched- 

uled for the laboratory tests; 
i& At the reauest of the Office of Pipeline Safetv. ensure that a representative of the Office of PiDeline Safety is 

permitted to observe anv or all of the tests; 
- iv. Ensure that the oripinal test results are provided to the Office of Pipeline Safety bv the independent labora- 

tow within 30 davs after the tests are completed: and 
- v. Pav for the independent laboratory testing: and 

- b. The operator shall: 

6, In determining an independent laboratory to perform testing required under subsection (T). the Of i ce  of Pipeline 
Safety shall; 
a Submit to at least three different indeDendent laboratories written reauests for bids to conduct the testing -~ 

- b. Consider each resDonding independent laboratory’s qualifications to perform the testing. as demonstrated bv: 
i Past exDerience in DerforminP the required test or tests according to ASTM International standards: and 
- ii. Anv recognition that a laboratory mav have received from a national or international laboratorv acc redita- 

tion bodv. such as through a certification or accreditation process; 
Wa it to select an independent laboratory until one of the following occurs: 
- i. The Ofice of PiDeline Safetv has received written bids from at least three different indeDende nt laboratories. 

QT 
L Thirtvdav s have passed since the date of the reauest for bids: and 
Select the independent laboratory that offers the optimum balance between cost and demonstrated abilitv to per- 
form the reauired test or tests. This modifies 49 CFR 192.617. 193.2515. and 195.402. 

%L AH An onerator shall ensure that all repair work performed on an existing intrastate pipeline transporting LNG, hazard- 
this Article. ous iiqttkkw, or& gas vdkemq+ complies with 7 

G& The Commission may waive compliance with any of the - reauirements of this Section upon a find- 
ing that such a waiver is in the interest of public and pipeline safety. 

provisions of this m-k Article, the Commission or an authorized representative thereof 
may enter the premises of an operator of an intrastate pipeline to inspect and investigate the property, books, papers, & 
tronic files, business methods, and affairs that pertain to the pipeline system operation. 

- c. 

d 

. .  

To ensure compliance with 

. .  . .  . .  . .  . ** 

a. 

b. 

d. 
C. 

e. 

f. 

July 5,20 13 

R14-5-203. 
A. Applicability. This m-k Section applies to all intrastate pipeline systems. 
B. Required incident reports by telephone: 

1 .  

Pipeline Incident Reports and Investigations 

0pemtem An operato[ of an intrastate pipeline transporting LNG- or etlw gas will shall immediately 
notifjr by telephone the Office of Pipeline Safety, at (602) 262-5601 during normal working hours or at (602) 252- 

LNG-) from a pipeline or LNG facility, 
4449 at all other times, discovering the occurrence of any of the following: upon thsewq+ 

Release of gas or 
when any of the following results: 
i. 
11. 

- 

Death or personal injury requiring hospitalization;; < Iniurv to any individual resulting in loss of con- 
sciousness; 

An explosion or fire not 
intentionallv set by the operator; 

iv- ProDertv damage estimated in excess of $5.000. including. the value of the gas lost: or 
y. Unintentional release of gas from a transmission pipeline; 
Emergency transmission pipeline shutdown:; 
News media inquiw; 
Overpressure of a pipeline system where a pipeline operating at less than 12 PSIG exceeds MAOP by SO%, 
where a pipeline operating between 12 PSIG and 60 PSIG exceeds MAOP by 6 PSIG, or where a pipeline oper- 
ating over 60 PSIG exceeds MAOP plus 1 OYo:; 
Permanent or temporary discontinuance of gas service to a master meter system or when assisting with the isola- 
tion of any portion of a g m  master meter system due to ft failure of a leak test:; 
Emergency shutdown of ft my LNG 

... 
111. 

facility:; 
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g, An evacuation: or 
h. Anoutape. 
&emters An oDerator of an intrastate pipeline transporting hazardous liquid 4 4  shall immediatelv notify by tele- 2. 
phone the Office of Pipeline Safety. at (602) 262-5601 during normal working hours or at (602) 252-4449 at all other 
times, +mm&&dy upon &eweye€ discovering a failure in a pipeline svstem resulting in the occurrence of any of 
the following: 
a. . In-iurv to an individual that results in one or more of the fol- . .  . .  . . .  

lowinp: 
i Death or personal injury reauiring medical treatment, 
- ii. Loss of consciousness. or 
- iii .  Inabilitv of the individual to leave the scene of the incident unassisted; 
An explosion or fire not intentionally set by the operatotx 
Property damage estimated in excess of $5,000:; 

stream, river, lake, reservoir, or other body of water that violates applicable environ- 
mental qualitr; a water quality standards, causes a discoloration of the water surface ekke-Twatet. or adjoining 
shoreline, or deposits sludge or emulsion beneath the 
shoreline; 

Release of 5 gallons (19 liters) or more of hazardous liquid or carbon dioxide, except that no report is required 
for a release of less than 5 barrels (0.8 cubic meters) resulting from a pipeline maintenance activity if the release 
is: 
i. 
ii. 

b. 
c. 
d. Pollution of any land; 

surface ei%ewt~ or upon adjoining 

e. News media inquiry:; 
f. 

. .  . .  Not otherwise reportable under this Section; 
Not one described in 49 CFR 195.52(a)(4) 5 , a incorporated by refer- 
ence in R14-5-202 and e e p h  available from the Office of Pipeline Safety+BM! N. C- ., . 9 

3 

iii. Confined to eeiqxmy the oDerator’s property or 
iv. Cleaned up promptly:a 
Any release of hazardous liquid or carbon dioxide; that was significant in the judgment of the operator even 
though it did not meet any of the criteria * 

Name of the pipeline system operator, 
Name of the reporting party, 
Job title of the reporting party, 

pipeline right-of-way; and 

g. 
in subsections (B)(2)fa) through (Q. 

3.  Tdepkme A telephonic incident ’ reDort . shall include the following information: 
a. 
b. 
c. 
d. 
e. Location of the incident, 
f. Time of the incident, and 
g. - * * DescriDtion of anv fatalities and injuries;tCfnrpl. 

0pemttm An operator of an intrastate pipeline transporting m&id-gw , LNG or - . pas shall file a writ- 
ten incident report when an incident eeews involving a pipeline &ahwuk occurs resulting 

< Release of gas or LNG from a DiDeline or LNG facilitv, 
in any of the following: 
a. 

when any of the following results: 
Death or Dersonal iniurv reauiring hospitalization; 

& Loss of consciousness; 
~ An exdosion or fire not intentionally set bv the operator; 
& ProDertv damage estimated in excess of $25.000. including the value of all released gas: or 

Unintentional release of gas from a transmission pipeline; 

TeleDhone number of the reporting party, 

C. Requk Required written incident +qe& reports: 
1. 

&& 

** 
i :Bea& 
ik- 

An incident involving an evacuation. outage. or property damage and resulting in exDenses including the value of 
anv released gas and of restoring service or evacuation estimated in excess of $25.000; 

... . .  . .  . 
- b. 

e: 
&A Emergency transmission pipeline shutdown:; 
e;d. Overpressure of a pipeline system where a pipeline operating at less than 12 PSIG exceeds MAOP by 50%, 

where a pipeline operating between 12 PSIG and 60 PSIG exceeds MAOP by 6 PSIG, or where a pipeline oper- 
ating over 60 PSIG exceeds MAOP plus 1 0 % : ~  
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6% Emergency shutdown of ft anv LNG 
-wt.iffeft A written incident iqxwts report concerning gas pipeline q%tem% system wiI4 &a!! be in 
completed using the following kim3 as app licable. which are incomorated bv reference: on file with the Office of 
PiDeline Safetv: and published bv and available from PHMSA at East Building. Second Floor. 1200 New Jersev Ave., 
S.E.. Washington. DC 20590. and at httD://www.phmsa.dot.gov/pipeline/librarv/forms: 
a. -.: 5 

u5884: Form PHMSA F 7100.1: Incident Report - Gas Distribution Svstem (June 201 11. including 

b. PHME?.P7l-W.2 T T  

85884: Form PHMSA F 7100.2: Incident Report - Natural and Other Gas Transmis- 

facility. 
2, 

. .  . .  . * .  

. .  no future editions or amendments; . .  

sion and GatherinP PiDeline Svstems (December 2012). including no future editions or amendments: or 
C. 

Form PHMSA F 7100.3: Incident Report - Liauefied Natural 
Gas (LNG) Facilities (June 20111. including no future editions or amendments. 

shall file a written incident Qpewtkm An oDerator of an intrastate pipeline transporting hazardous liquid wikmake 
report 6tt completed usin? Form PHMSA F 7 0 0 0 - 1 2  ,: Accident 
ReDort - Hazardous Liauid PiDeline Svstems (December 2012). including no future editions or amendments. which is 
incorporated by reference, 
v, and Dublished bv and available from PHMSA as set forth in subsection (Cj(21, when 
3 resulting . anv time the operator would have 
been reauired to make a notification as reauired under R14-5-203fB)(2). 

* .  3. . .  

on file with the Ofice of Pipeline Safety, 

. .  . ,  

fk* 

kt& 
k€kXt#t  
ii:- ** 
k- 

. .  . .  

e; 

k 
. .  . .  j : k  

ii: P 1 9 5 . 5  

** 
k- 

. .  
A 7  ", ' X U  

. .  . 85884: ... 

I&& 

e- . .  . 
4. %+itten A written incident - report required & by this Section 4 4  rn be filed with the Office of Pipeline 

Safety; within the time specified below: 
a. watttt.ftl For 
b. 

file a copy of a44 & DOT required written incident iqmi+s reDort elec- 
tronically with e 
httDs://Dortal.Dhmsa.dot.gov/Dipeline or submit a written request for an alternative reporting method to the Informa- 
tion Resource Manager, Office of Pipeline Safety, Pipeline and Hazardous Materials Safety Administration, PHP-20, 
1200 New Jersey Avenue, S.E., Washington, DC 205907, under 49 CFR 195.58. as incorporated by reference in R14- 
5-202. 

After an incident involvinp shutdown or Dartial shutdown of a master meter svs- 
tem. an oDerator of a gas pipeline system will shall request and obtain a clearance from the Office of Pipeline Safety 
prkwte before turning on or reinstating service to a master meter epemtw ,system or portion of the master meter svs- 
tem that was shut down. 

a LNG, or edtef gas - incident within 20 days after detection:& 
For a hazardous liauid incident, within 15 days after detection. . .  

5. An operator shall &-e 
* P H M S A a t e  . .  * .  

6 .  

. .  . .  
. .  . .  . .  . .  . . .  € k p  

. .  . .  47& 
&& 
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. . .  . .  
. .  

. . .  . .  && 
t k e  

&& 
e e  

%& 
4 4  
e 

5 : s  
&& 

. .  . * .  
. .  . .  

. .  
. .  . .  

. .  . .  
. .  

R14-5-204. Annual Reports 
A. * An operator of an intrastate pipeline shall file with the Ofice of Pipeline Safety, not 

an annual report completed using 

. .  
later than March 15, for the preceding calendar year, 

published by and available from PHMSA as provided in R14-5-203(C)(2): 
1. Form PHMSA F 7000-1 . l :  Annual Report for Calendar Year 20- Hazardous Liquid Pipeline Svstems (June 201 1 

~ 

- 1 1  -3 

. .  . .  . .  

?,? 

Calendar Year 20-? Gas Distribution System? . 1 ! 2 ‘  

. .  

. .  . .  accordance with the PHMSA instructions for the form; 
2. . Form PHMSA F 7100.1-1: :) “Annual Report for 

. .  . 1 {Januarv 2011). including no future editions or amend- 
ments. which shall be completed in accordance with the PHMSA instructions for the form; . .  . .  P 3. P€€MS;? - ‘ “ 4 . p  v 28 

<- 
[[ 

4. 2) ‘ ‘ ‘ A . Y  20 -Y Lift- 

. .  . 
Annual ReDort for Calendar Year 20- Natural and Other Gas Transmission and Gathering Pipeline Svstems 

PHMSA instructions for the form: or . .  . .  

-p 

2 

. .  . 
endar Year 20 Liquefied Natural Gas (LNG) Facilities (June 2011). including no future editions or amendments, 

reoort by of an intrastate pipeline shall submit a copy of & & required annual B. ate An operator wHakd2e . .  . .  . March 15, for the previous calendar vear, to -- 
C o r n m i s s i ~ v e s t i z m  . .  - -  

~~ 

s: 
- 1. ~; 

or an in-iury requiring hospitalization. 

- 2. 
- 3. 
- 4. 

- 6 .  j 

Inspect the books. papers. business methods. and affairs of a pipeline svstem operator; 
Make inquiries regarding and interview persons having k n o w l e d g g ,  
Attend. as an observer. all hearings and formal investigations concerning a pipeline svstem oDerator; 

- 5 .  q 
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R14-5-206, W l o v e e  D rue Alcohol Test ioeauirements  
~ 

~~ 

5-202, 

207, Master Meter System Operators 
Applicability:; This d e  Section applies to the construction, reconstruction, repair, emergency procedures, operation, and 
maintenance of all master meter systems;& $ 

. .  . .  

~~ 

~ 

k k  
&& 

~ 

Noncomaliance with this Section by an operator of a master meters svstem constitutes grounds for termination of service 
bv the provider when informed in writinn bv the Ofice of Pipeline Safety. In case of an emernencv. the Office of Pipeline 

hours. 

. .  . .  . C 6  

. ,, . .  " . . 

reference in R14-5-202, 

An oDerator of a master meter svstem shall: 

- 2. A L L  
k k  

An operator of a master meter system shall; 
~~ 

- 2. Irp ~~ 

portion of a pas pipeline svstem: and 

within 180 davs; 
a. &, o r t h  i line 
h, Relocate the pipeline. or 
L L  

0peiwkm An operator of a master meter system 4 4  M not install Acrylonitrile-Butadiene-Styrene (ABS) or aluminum 
pipe in t khpkms  1 he master meter svstem. 

. .  . .  . .  Y 

=G% % 

3 An operator - - 
ground. - Tracer wir shall not be wrapped aroun ~ or a ache to i. e in 
another manner. provided that the adhesive or attachment is not detrimental to the intenritv of the piae wall, 
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0pemtew An operator of a master meter system that emwtmet constructs an underground pipeline using plastic p i p 4  
bury the installed pipe with amkkww& at least 6 inches of sandy type soils-, surrounding 

the pipe for bedding and shading, , unless the Dipe is otherwise protected d a approved by the 
Ofice of Pipeline Safety. Steel pipe shall be installed with at least 6 inches of sandy tvpe soil. free of anv debris or mate- 

bedding and shading, . . . .  
unless the pipe is otherwise protected a& approved by the Ofice of Pipeline Safety. 

J& Qpembws An operator of a master meter system that eei&m& constructs an underground pipeline using plastic pipe will 
&&I install the pipe with sufficient slack to allow for thermal expansion and contraction. In addition, all plastic pipe and 
fittings for use in an area with service temperatures above 100" F shall be marked CD, CE, CF, or CG as required by 
ASTM D2513 { * ' 0, incorporated by reference in R14-5-2027 and eepk avail- . .  
able from the Ofice of Pipeline S a f e t y k x ,  -, . 9 /.Z 2 

n- n n  
ut., I.". 

w. 
system shall qualifi welding procedures and shall pei+em ensure that weld- 

ing of steel pipelines is performed in accordance with API Standard 1104, as incorporated bv reference in 49 CFR 192.7 
and R14-5-202. by welders qualified pursuant to API Standard 1104. 1 

&& An operator of a master meter svstem shall ensure that AH all repair work performed on = existing master meter s-yskim 
p s v s t e m  complies with this Article. 

L. An operator of a master meter system shall: 

Id& Qpemtws An operator of a master meter 

cn in? in? -r 
L/A, A/&.'- 

. .  

- 1 .  ~~ 

~~ - 

~ 

- 4. ~ 

meeting the requirements of 49 CFR 192.461; 

vide a cathodic protection svstem designed to protect the new pipeline svstem in its entirety; 
When reuairing, Dartiallv reulacing. or relocating an existing underground steel pipeline svstem. within 45 davs after 

Jine svstem: and 

measured using a saturated copper-copper sulfate half cell. 
M. 0pemkws A n t  of a master meter system 3 

underground gas 

< At least 30 davs before commencing construction of 
N. ~ 

any piueline. an ouerator of a master meter svstem shall file with the Office of Pipeline Safety a Notice of Construction 
that includes at least the following information: 
1 .  ' The dates pro-iected for commencin? and completing construction, 
2. 

MAOPj for the new pipeline. 
3. 
4. T h e n  

system is installed dmef less than 8 inches +e awav from any other underground structure. 

. .  . .  

The size and type of pipe to be used, 
The location of construction, and 

€ h e  

- a a  
- 1 .  Perform leakape surveys at intervals not exceeding 15 months. but at least once each calendar vear. using leak detec- 

tion orocedures amroved bv the Office of Pipeline Safetv; 

tion Pipeline System. Guide Material. Aouendix G-11-1983. other than 4.4(c). as into rp orated b- v reference in R14- 5 - 
- 2. < 

~~ 

202(0): 

Repair each grade 1 leak immediatelv upon discoverv. each grade 2 leak within 30 davs of discovery. and each grade 
3 leak within one vear of discovery, 

. .  . . . .  €%a && 
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. .  *- 
k c b  
fk- 

&& €?e 

. .  

. .  . .  

. .  . .  
&& 

** 
&& 

*p 

. .  . .  . . .  
. .  . .  

. .  
. .  37% 

. .  
j : k  

&& 

i:& 
i k k  

... 
3i-k 

. .  kc- 
. .  

... 
3i-k 

. .  . .  . .  ** 
*- . .  . I  4 7 4  

*& 
k c h  . .  . .  

i : k  . .  . .  
i k g  

e* 

&& 

. .  b t d k  

. .  

. .  i:& 
ik- 

E In the event of an unknown failure of a gas pipeline resulting in a master meter operator’s being required to provide a 
reDort under subsection (0) and in the operator’s removing a port ion of the failed pipeline. the following shall occur; 
L The oDerator shall retain the portion of failed pipeline that was removed; 
2, The oDerator shall telephonicallv notifv the Office of Pipeline Safetv of the removal within two hours after the 

removal is comdeted. Droviding the following information: 
- a. 
h, 
E -1, 
d 
e 
~~ 

~~ 

Identity of the failed pipeline, 
Description and location of the failure, 

Len&h or auantitv of the removed portion, 
Storage location of the removed portion. and 

bv the Ofice of Pipeline Safetv; 
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shall: 
Determine. based on the information provided bv the operator and the availabilitv. adequacv. and reliability of 
anv pipeline testing laboratory ope rated bv the operator. whether it is necessary to have the removed portion of 
pipeline tested at an independent laboratory: and 
Telephonically notifv the operator either: 
i 

- b. 
That the operator must have the removed portion of pipeline tested. in accordance with Office of Pipeline 
Safety directions. by an independent laboratorv selected bv the Office of Pipeline Safety as provided in sub- 
section fP)(6\. to determine the cause or causes of the failure: or 

L That the operator is not required to have the removed portion of pipeline tested by an independent laboratory 
and instead must conduct testing in its own pipeline testing laboratory. after which the operator may discard 
the removed portion of pipeline; 

After providing telephonic notice as provided in subsection (P)(3)(b). the Office of Pipeline Safety shall confirm its 
notification in writing; 

5, If the Oflice of Piueline Safety directs testing by an independent laboratory; 
- a. The Office of Pipeline Safety shall; 

- i. Determine. as provided in subsection (P)(6). the independent laboratory that will do the testing and the 
period of time within which the testin? is to be completed; 

- ii. Determine. based on the available information concerninp the failure. the number and types of tests to be 
performed on the removed pipeline: and 

iii- Notifv the oDerator of its determinations; 

- i. Contact the selected indeuendent laboratory to arrange the schedulinp of the required tests; 
- ii. Notifv the Office of Pipeline Safetv. at least 20 days before the date of the tests. of the date and time sched- 

uled for the laboratorv tests; 
& At the request of the Office of Pipeline Safetv. ensure that a representative of the Office of Pipeline Safety is 

permitted to observe any or all of the tests; 
- iv. Ensure that the original test results are provided to the Office of Pipeline Safety by the independent labora- 

torv within 30 davs after the tests are completed: and 
- v. Pav for the independent laboratory testinv and 

h The operator shall; 

- 6. In determininp an independent laboratory to perform testing required under subsection (P). the Office of Pipeline 
Safety shall; 
- a. Submit to at least three different indeDendent laboratories written reauests for bids to conduct the testin& 
~ ~~ 

- b. Consider each responding laboratory's qualifications to perform the testing. as demonstrated by; 
- i. Past exuerience in performing the required test or tests according to ASTM International standards: and 
L Any recognition that a laboratory may have received from a national or international laboratory accredita- 

tion bodv. such as through a certification or accreditation process; 
Wait to select an independent laboratory until; 
- i. The Office of Piueline Safetv has received written bids from at least three different independent laboratories: 
- or 

L Thirtv davs have uassed since the date of the request for bids. whichever comes sooner: and 
Select the independent laboratorv that offers the optimum balance between cost and demonstrated ability to per- 
form the required test or tests. 

- c. 

- d. 
. .  . .  e e  

An operator of a master meter svstem shall; 
- 1. TeleDhonicallv notifi the Office of Pipeline Safetv. at (602) 262-5601 during normal working hours or at (602) 252- 

4449 at all other times. at the earliest practicable moment following discovery of anv of the following: 
- a. An event involving a release of pas from a pipeline. along with any of the following 

- i. A death or Dersonal injurv requirinv hospitalization; 
- ii. Iniurv to anv individual resulting in the individual's loss of consciousness; 
- iii. Estimated Drouertv damage. includinp the value of all released pas. in excess of $5.000; 
& unintentional estimated gas loss of 3 million cubic feet or more: 
- v. An exdosion or fire not intentionallv set by the operator; 
- vi. A news media inquiry; 
- vii. An evacuation: or 
- viii. An outage; 
An event involving overuressure of a uipeline svstem where a piueline operating at less than 12 PSIG exceeds - b. 
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y MAOP bv 50%. where a pi 
3 9 ,  

E Z f  
3 master meter system due to a failure of a leak test: o r  
An event that is significant. in the judgment of the operator. even though it does not meet anv ofthe c rit e ria listed 
in subsections (Q)(l)-, 

The names of the operator and the Derson making the report; 

- d. 

Include the followinrr information in a telephonic reuort under subsection (O)(lk 
p 

- 2. 

L h, 
- c. &, 
d 
- e. 
f, 

A description of the tvpe and location of the event; 
The time of the event; 
The number of fatalities and personal injuries. if anv: and 

of the damages: and 
g g  

- 3.  1 
year. 1 completed o m l l O r t o s o f  s 

R. The Commission may waive compliance with any of the requirements of this Section upon a finding 
that such a waiver is in the interest of public and pipeline safety. 

S. To ensure compliance with 9-c provisions of this & Article, the Commission or an authorized representative 
thereof, may enter the premises of an operator of a master meter system to inspect and investigate the property, books, 
papers, electronic files, business methods, and affairs that pertain to the operation of the master meter system. . .  . .  . . .  . .  ** 
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ExJmmx 

NOTE: (if you have my comments or concerns, please note in this box) 

ARIZONA CORPORATION COMMISSION PIPELINE SAFETY 

S OF GAS DISTRIBUTION SYSTEM 

NAME OF FACILITY NAME 

ADDRESS OF FACILITY ADDRESS 

COUNTY CITY 

ZIP CODE STATE ZIP CODE 

MATERIAL DEFECT 
OTHER 
NUMBER OF KNOWN LEAKS 
AT END OF YEAR 

FACILITY E-MAIL ADDRESS OPERATORE-MAIL ADDRESS I 11 AREACODE TELEPHONE AREA CODE TELEPHONE 

SYSTEM INFORMATION 
I --- I PIPE 

( I h o  e r a  nnr amdmld in 2012, pluv w i l e  *Yome Camdmtedd7 

UNDERGROUND STEEL PIPE 

DATE OF LEAK SURVEY CONDUCTED 
IN 2012 ABOVEGROUND STEEL PIPE 

I I --- 
(If no (nu were condwlwl in 1012. plcur d l e  “Nom Cmducld”) 

UNDERGROUND PE PLASTIC PIPE 

1 UNDERGROUND PVC PLASTIC PIPE 
TOTAL LEAKS IN SYSTEM 
DURING LAST CAL. YEAR 

I 

:.; ,,d k CAUSE: 7 ,  

I 
- CORROSION 

MAIL TO: 2200 N. Central Ave.. Suite #300, Phoenix, Arizona 85004 
FAX TO: (602) 262-5620 - OR EMAIL TO: safety@azcc.gov 

MM-04 
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A R I Z O N A  C O R P O R A T I O N  C O M M I S S I O N  

2200 NORTH CENTRAL AVENUE, SUITE #BOO 
PHOENIX, ARIZONA 85004 

OFFICE OF PIPELINE SAFETY - GAS SAFETY PROGRAM 
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